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STOCK INFO. BLOOMBERG
BSE Sensex:23962 SKIPPER.IN
REUTERS CODE

S&P CNX:7277 SKIP.NS

(INR CRORES)
Y/E MARCH FY15A FY16E FY17E
Net sales 1,270 1,498 1,837
EBITDA 229 264 315
RPAT 89 121 161
BV/Share (Rs.) 29.7 38.6 51.4
Adj. EPS (Rs.) 8.7 11.8 15.8
EPS growth (%) 214% 36% 34%
P/E (X) 18.7 13.7 10.3
P/BV (X) 55 4.2 3.2
EV/EBITDA (x) 10.4 7.8 5.9
Div yld (%) 1.5% 1.3% 1.0%
ROE (%) 33% 35% 35%
RoCE (%) 24% 32% 38%
KEY FINANCIALS
Shares Outstanding (cr) 10.2
Market Cap. (Rs cr) 1656
Market Cap. (US$ m) 247
Past 3 yrs Sales Growth (%) 20%
Past 3 yrs NP Growth (%) 117%
STOCK DATA
52-W High/Low Range (INR) 220/117
Major Shareholders
(as of September 2015)
Promoter 72.4
Institutions 0.0
Public & Others 27.6
Average Daily Turnover(6 months)
Volume 51521
Value (Rs cr) 87.8
1/6/12 Month Rel. Performance (%) -3/9/3
1/6/12 Month Abs. Performance (%) -9/-2.5/-12

Maximum Buy Price :INR170

We recommend to BUY Skipper for a target of INR 235.
PGCIL capex will boost order book: Skipper is a supplier of
transmission towersto Power Grid and has one of the largest capacity
of towersat 175K tonnesin a15Lakh tonneindustry. Indiawill invite
bidsfor INR1 Lakh worth of power transmission projectsin FY 16, of
which Power Grid is expected to win a lions share of EPC contracts.
PGCIL is also expected to bag orders on nomination and is also
expected to work on Green corridor at a cost of INR30000cr. Skipper
has 46% of the order book from PGCIL and can maintain thisratio.
Exports to add to FY16 to FY18 revenue growth: Skipper has
INR1200 cr worth of orders from overseas clients. The company has
atie-up with aLatin Americian Transmission body that hasresulted in
orders for supply of transmission towers for a few projects being
executed intheregion. Similar to India, South Americatoo isworking
on expansion and revamp of infrastructure. Thiscan continueto result
in further orders for the company.

Backward integration - an advantage for Skipper: Skipper has
facilities to roll billets into angles that form the core of transmission
towers. Further, the company's facilities are in East India which has
steel manufacturing capacities. Inward freight advantage is equal to
3-4% of total cost of tower as compared to majority of the tower
manufacturing capacity which is set up near Nagpur (Maharashtra).
Further, Skipper hasgalvanising facilitiesfor upto 14M length and 2L akh
tonnes per annum. All this helps achievetherequired quality standards
cheap. Also, the company's plants are close to Eastern India's largest
portsresulting in lower freight for exportstoo.

PVC - a new growth engine: Skipper had announced plansto raise
PV C pipes capacity from 10000 tonnes to 40000 tonnes by the end of
the year. This is being done in phases and in asset light model. The
company leasesland and sets up aplant so that land acquisition costs
and timedelaysare eliminated. The company plansto spend INR4Ocr
on this capex and will be able to double its business every year over
FY 15-FY 17E. PV C, thus, haspotentia to becomeal NR500cr business
in the next 3-4 years and raise ROCE of the company.

Valuations & View: We expect Skipper to have a 20% revenue
CAGR and 35% Profit CAGR over FY15-FY17E. We remain
confident of a 25%+ CAGR in profits upto FY 19E. Hence we see
potential for afurther rerating from the current 9.6xFY 17E EPS. We
value Skipper at 15xFY 17E and recommend to BUY for atarget of
INR. 235 from a 1 year perspective.

Ravi Shenoy (ravi.shenoy @MotilalOswal.com); Tel: +91 22 30896865
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INVESTMENT CONCERNS

Delay in order inflow or execution: Transmission towers account for about 90% of Skipper's sales and the
existing order book givesit avisibility of about 2-2.5 years. However, any delay in execution or slowdownin
order inflow (both from the domestic and export markets) will impact our earnings estimates.

Foreign exchange fluctuations: As Skipper booksincome from rolling over/cancellation of forward contracts
immediately and the premium it earns depends on the spot rate at thetime of roll over, it addsto the uncertainty
in predicting the PBT.

New player in PVC segment: Although Skipper has a clear strategy in its expansion in this business, the
sector is dominated by the likes of Finolex Industries, Astral Polytechnik, and Supreme Industries. Moreover,
the management plansto take Skipper from aregional player to pan-India, following an asset-light strategy that
isnew to theindustry. Any delay in expansion plansor inability to capture sufficient sharein any of the markets
will impact our growth estimates.

Company background:

Skipper isapower transmission and PV C pipes company engaged in supply of transmission towersto PGCIL
and sales of PV C pipes and fittings under the " Skipper Brand". The company has also bagged large orders for
exports of power transmission towers. Skipper, run by three third generation and young Bansal brothers from
Kolkotta, was listed on Kolkotta stock exchange earlier and is now listed on both the BSE and NSE.
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Skipper Ltd. Financials & Valuation
INCOME STATEMENT (INRCR) RATIOS
Y/E MARCH FY13A FY14A FY15 FY16E FY17E Y/E MARCH FY13A FY14A FY15 FY16E FY17E
Net sales 900 1,042 1,270 1,498 1,837  Adj.EPS 19 28 87 118 158
Growth 21% 16% 2% 18% 23%  Growth (%) 2% 4% 204% 3% A%
Other Income 1 2 piVi\ 18 0 Cash EPS 32 43 10.8 14.2 185
Total Income 902 1,044 1,314 1,517 1,837  BookValue 212 287 207 3B6 514
Staff Costs 7 u wm s e DPS 01 02 13 25 25
Raw material %0 &0 10w 124 Pavout(ind.Div.Ta) % 5% 15% 21% 16%
Other Expenses W 1 1 aw g VAlAton
Total Expenditure 810 923 1,086 1,252 1,521 PE 843 %86 187 137 103
Cash PIE 504 376 149 114 88
EBITDA 92 120229 264 315 pyamaokValue 77 68 55 42 32
% of net Sales 06 12%  1r6 1% 1% pyEeRiTDA 217 165 104 78 59
Depreciation/Amortization 13 15 2 5 2 EV/Sdes 29 19 15 13 10
Finance Charges S8 ® M B 4 iy 01% 01% 08% 15% 15%
PBT 28 37 136 185 243  Return Ratios
Tax 9 1 &4 & & ReE 10% 1% 3% 3% 3
PAT 19 27 89 121 161 RoCE 14% 16% 24% 3% 38%
Growth 7% 44% 230% 36% 34% Leverage
PAT Margin 2% 3% 7% 8% 9%  Debt/Equity (X) 21 19 11 07 05
BALANCE SHEET (INRCR)  CASH FLOW (INRCR)
Y/E MARCH FY13A FY14A FY15 FY16E FY17E Y/E MARCH FY13A FY14A FY15 FY16E FY17E
Equity Share Capital 10 10 10 10 10 PBT 28 37 136 185 243
Reserves 196 21 24 334 516 Depreciation 13 15 2 ) 2
Networth 206 231 304 394 526 Interest sl ® MWV D H4
Debt @4 49 U3 24 243 (Inc)/DecinWC 2 (© 2 B ©
Other Liabilities 2 1 o o o Others @ 6 @© 3 @
Net deferred tax 18 » % 3 g  CFfrom Operations (36) 102 243 169 172
SOURCESOFFUNDS 650 693 673 722 811 (Inc)/DecinFixedassets (57) (32 (30) (60) (60
Net Block 6 ;W H 3w 48 Others o o0 0o 0 ©
cWIP 4 8 3 3 3 CF from Investing act. (57)  (32) (30) (60) (60)
Current Assets 456 533 706 793 947 Inc/(Dec)indebt 125 5 % B )
Inventories 28 29 28 o9 33 Dividendpaid O @ @1 @) @
Sundry Debtors 1% 22 3 43 543 Less Interestpaid G ©® O & @9
CashandBankBalancess 13 % % 3 x Others © & 0o 0 0
Loans and Advances 51 5 % % % CF from Financing act. 97 (56) (182) (130) (120)
Other Current Assets 0 0 0 0 o0 Inc/(Dec)incash 4 L D @ @
CurrentLiabilities& Prov. 137 18 30 461 557 Add: Beginning balance 9 B B FH B
Net current assets 319 345 316 332 390 Closing Balance 13 26 56 35 28
Other Assets 1 3 0 0
Misc expenses 0 0 0 0 0
Application of Funds 650 693 673 722 811
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Disclaimer: This document has been prepared by Motilal Oswal Securities Limited (hereinafter referred to as Most) to provide information about the company(ies)
and/sector(s), if any, covered in the report and may be distributed by it and/or its affiliated company(ies). This report is for personal information of the selected
recipient/s and does not construe to be any investment, legal or taxation advice to you. This research report does not constitute an offer, invitation or inducement
to invest in securities or other investments and Motilal Oswal Securities Limited (hereinafter referred as MOSt) is not soliciting any action based upon it. This report
is not for public distribution and has been furnished to you solely for your general information and should not be reproduced or redistributed to any other person
in any form. This report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs
of individual clients. Before acting on any advice or recommendation in this material, investors should consider whether it is suitable for their particular
circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in this material and the income from them may go
down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future performance, future returns are not
guaranteed and a loss of original capital may occur.

MOSt and its affiliates are a full-service, integrated investment banking, investment management, brokerage and financing group. We and our affiliates have
investment banking and other business relationships with a some companies covered by our Research Department. Our research professionals may provide input
into our investment banking and other business selection processes. Investors should assume that MOSt and/or its affiliates are seeking or will seek investment
banking or other business from the company or companies that are the subject of this material and that the research professionals who were involved in preparing
this material may educate investors on investments in such business . The research professionals responsible for the preparation of this document may interact
with trading desk personnel, sales personnel and other parties for the purpose of gathering, applying and interpreting information. Our research professionals
are paid on the profitability of MOSt which may include earnings from investment banking and other business.

MOSt generally prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or
derivatives of any companies that the analysts cover. Additionally, MOSt generally prohibits its analysts and persons reporting to analysts from serving as an officer,
director, or advisory board member of any companies that the analysts cover. Our salespeople, traders, and other professionals or affiliates may provide oral or
written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading
and investing businesses may make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials, you
should be aware that any or all of the foregoing among other things, may give rise to real or potential conflicts of interest. MOSt and its affiliated company(ies),
their directors and employees and their relatives may; (a) from time to time, have a long or short position in, act as principal in, and buy or sell the securities or
derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation
or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may
have any other potential conflict of interests with respect to any recommendation and other related information and opinions.; however the same shall have no
bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the
views of the affiliates of MOSt even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report

Reports based on technical and derivative analysis center on studying charts company's price movement, outstanding positions and trading volume, as opposed
to focusing on a company's fundamentals and, as such, may not match with a report on a company's fundamental analysis. In addition MOST has different
business segments / Divisions with independent research separated by Chinese walls catering to different set of customers having various objectives, risk profiles,
investment horizon, etc, and therefore may at times have different contrary views on stocks sectors and markets.

Unauthorized disclosure, use, dissemination or copying (either whole or partial) of this information, is prohibited. The person accessing this information
specifically agrees to exempt MOSt or any of its affiliates or employees from, any and all responsibility/liability arising from such misuse and agrees not to hold MOSt
or any of its affiliates or employees responsible for any such misuse and further agrees to hold MOSt or any of its affiliates or employees free and harmless from
all losses, costs, damages, expenses that may be suffered by the person accessing this information due to any errors and delays. The information contained herein
is based on publicly available data or other sources believed to be reliable. Any statements contained in this report attributed to a third party represent MOSt's
interpretation of the data, information and/or opinions provided by that third party either publicly or through a subscription service, and such use and
interpretation have not been reviewed by the third party. This Report is not intended to be a complete statement or summary of the securities, markets or
developments referred to in the document. While we would endeavor to update the information herein on reasonable basis, MOSt and/or its affiliates are under
no obligation to update the information. Also there may be regulatory, compliance, or other reasons that may prevent MOSt and/or its affiliates from doing so.
MOSt or any of its affiliates or employees shall not be in any way responsible and liable for any loss or damage that may arise to any person from any inadvertent
error in the information contained in this report. MOSt or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind,
regarding any matter pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose, and non-
infringement. The recipients of this report should rely on their own investigations.

This report is intended for distribution to institutional investors. Recipients who are not institutional investors should seek advice of their independent financial
advisor prior to taking any investment decision based on this report or for any necessary explanation of its contents.

Most and it's associates may have managed or co-managed public offering of securities, may have received compensation for investment banking or merchant
banking or brokerage services, may have received any compensation for products or services other than investment banking or merchant banking or brokerage
services from the subject company in the past 12 months.

Most and it's associates have not received any compensation or other benefits from the subject company or third party in connection with the research report.
Subject Company may have been a client of Most or its associates during twelve months preceding the date of distribution of the research report

MOSt and/or its affiliates and/or employees may have interests/positions, financial or otherwise of over 1 % at the end of the month immediately preceding the
date of publication of the research in the securities mentioned in this report. To enhance transparency, MOSt has incorporated a Disclosure of Interest Statement
in this document. This should, however, not be treated as endorsement of the views expressed in the report.

Motilal Oswal Securities Limited is under the process of seeking registration under SEBI (Research Analyst) Regulations, 2014.

There are no material disciplinary action that been taken by any regulatory authority impacting equity research analysis activities

Motilal Oswal Securities Limited is registered as a Research Analyst under SEBI (Research Analyst) Regulations, 2014. SEBI Reg. No. INHO00000412
A graph of daily closing g prices of securities is available at www.nseindia.com and http://economictimes.indiatimes.com/markets/stocks/stock-quotes.

Analyst Certification

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issues, and no part of the
compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s)
in this report. The research analysts, strategists, or research associates principally responsible for preparation of MOSt research receive compensation based upon
various factors, including quality of research, investor client feedback, stock picking, competitive factors and firm revenues

Disclosure of Interest Statement Skipper Ltd.
1.Analyst ownership of the stocks mentioned above No
2.Served as an officer, director or employee No

Regional Disclosures (outside India)

This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such
distribution, publication, availability or use would be contrary to law, regulation or which would subject MOSt & its group companies to registration or
licensing requirements within such jurisdictions.
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